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DOCKET 7o iy oy
PROMISSORY NOTE AND LOAN AGREEMENT - : BERRER Yt
ADJUSTABLE RATE (ARM}

{6 Mos./1 Yr./3 Yr./S Yr.[Treasory Index)

June &, 1933 Windsos, California
(Dare) Gy, Sime)
1. PROMISE TO PAY.
For value reectved. the undersigned, (hereinafier called "Bormewer”, whether On¢ or more) as prindipals, jointly and severally, promise
10 Pav 10 the orger of Pac.fic Coast FTarm Credit Services, ACA

(hereinafter aalled “Lender), 2 sorporation
organzed and exisiing under the lews of the United States of America. 8t its pringpal office st Windsor, California
of & such nther place a3 may b¢ designaied in writing by Lender, the principal sum of

P{ve Hundred For=v=Six Thcusand ©One Bundred and nc/10C
doliars (§ 586,100 00 ) together with ineres: as specified 1 Secoon 5 below of this Promissory Note and Loan

Agreement (hereinafier "Note™).

2. PAYMENT.
On Augustr 1, 1222 3né every month theresafter, Borrower shall pay instalimentg of
primcipal and interest of Four Thousand Two Hundred Seventy-$ix and 63/100
Dollars ($4,27€.63) each until July 1, 2013 (Maturity Date), 2t which time
Borrowss zhall pay the cnpaid poinecipal balance &nd a1l accrued interest in full,

The amount of (he instsllments shal be increased or deTessed in such 3 manner 25 10 reflect any increase or Secreass in INe interesl
raie described in secion 3 beiow

3. INTEREST
2. Inltial Rate, Interes will be charged on that pant of the ouistanding principal which has not been paid and shall be aaiouined

on the basis of a 360-dav vear and 3 30 day month. Intereq will be charged beginning on the dare Lender disburses prineipal
and ¢ontinue until the full amount of principal has been paid. Comynencing on the date Lender disburses the loan procesds,
interest will be 31 ap annuai rate of 7,13 % (Tlnitial Interest Rate”). The interest that Borrower will pay wil) change in
accordance with Peragraph (b) through (2) detow until che loan is paid. Inrerest charged hereunder, including any seccleration
interest rate described in Section $ below, shall noi be limired by the laws of any sate relating to ¢ legal rate or other rate of
interes:. but shal: be governed solely by applicable federal laws

b.  Changt Dates. Imerest rate changes may ocaur on the firat day of the month beginning on _ July 1, 1994 .
and or. that day of the month every twelve mon:hs thereafter Each dste 0n which the rate of interes mey change
will b= caled 2 Change Date”

¢ Iadex Beginning with the first Change Date, the interest rate will be based on an index. The “Index” is the most recent weskly
sversge yie)d of U.S. Treasury Sequrizies on 3 () 6 montd US. Treasury Bill or (X) __ 2 vear Treasury Security sdjusted to
copstant maturity a5 made svallable by the Federal Reserve Board. The yield on the US. Treatury Bl will be the bend
equivalen: vield based upon the average diteount made svailsble by the Federa) Reserve Board. The mex reaent Index figure
available 25 of the dare 45 days before each change dare and then rounded 16 the nearest one hundredih (.01) peroeniage point
is called the “Current Index™. In the event the Federsl Reserve Board docs not repont the sbove-described Index. Lende may
Qiaslate the Index based on vields (calculated from bid™ prices) reporied in any widely distributed finantial publication, of at

i3 OPLIOR MBY choase 3 nrw index which s based upon comparabie information.

d.  Caiculstion of Changes. Before cach Change Date, the new interest rate will be caloulnred by sdding 3.58 % to the
Current Index. This sum will be the pew intezest rate untdl the ne Change Date.  The amount of the new insaliment shall be
METCAsEd OF OSTENREC tn SLCh 3 Manner &3 10 1¢fIEG Lhe theTease O GesTease in such inleres Fale.

¢ Limits on Rate Changes. Notwithoanding parsgraph (C) sbove, the interag rate on any single Change Date shall aot
be increased or deyeased by more than 2.0 % In sédition, the interent rate will not increscte or dedrcase more
than 5.0 % above or below the Initial Intesest Rate except that sy scoelerarion rate as described in Section 5 below or
any Jate eharge for overdye payments which may be 2ddiliona) percenrage points higher than such maximum interest raze .

4 INTEREST AND LATE CHARGES FOR OVERDUE PAYMENTS.

(X) Asnyinstallmen: of principai or interest not reosived by Lendsr by the ené of the fiteenth (15) ealendar dey afier the dute it s
due shall bear imeremt from sech due date umtd sueh arount i fully paid 81 1he sdjustsble interest rate in affact at that
tisme plus _ 4.00 % peramum. Al the inerer rare for the Note js increannd or decreaased, the laie eharge rarc shall de
bkewise adjusted. The undersigned shall 3lso be chiigated 10 pay 3 late enharge of S25.00 for eech inxallment of principal
and/or interest not received by Lender oy the ead of the fifiesnth (15th) calendar Azy after the dste it is due.

() anyinstaliment of prinsipal Of inierest is nes received by Lender by the end of the fifteenth (15th) calendar duy after the dae

#t is due, Borrower shall pry a Iste charge to Lender of five percent (3%) of the overdve payment of principal and imierest
Said charge wiD be paio only once on cach late peyment.
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DEFAULT. Borrower isin default of thus Note unoe? the fojlowing circumstances: (1) Borrower fails to poy pmdpal‘or in'mva.n [
forth in this Nete, (3) Borrower macenially bresches any term, condilion o7 represealation in sny document in connmm with this loga
o in connegsion with 80y other loan of (his Lender, or any other lender, (3) 1 any of Borvowss's reprussyrations !v.lh& or any other
jender in coantetion with any loan prove to be materially false or muslcading; (4) Lender determunes thac Bosrower s unabic 10 repay
ine sums owed Lender unges this Note as agreed or Lender in good faith otherwuse deems itsel! insecure: (5) If. in Lender's reasonatie
gesermination. Borrower has experienced & macerial adverse change in finanaal condition; (6) Borrower's desc, dissolution, tetminadion
of exisienct, insolvency, busincss fajure, petition for or appoinment of 1 receiver. assignment for the benefft of creditors Vy, or
COMMENCEMENL Of any proceeding under any bankruptey ¢ aoivency lew by or against Borrower. or any guarantor, endorser, or surexy
for BocTower,

Remedies. On defauir 3nd seteleration, Lender may exercise all legal nghts and remedies including, but not limited to, rights
and remedies sated in mongages, deeds of truw, and secunty agreements. Exercse of any right or remedy shall Aot exclude
exercise of any other nght or remedy. The mongage. 6¢ed of lrust or secunty agreement provides that advances made by Lender
shall become 3 part of the prncipal evidenced by this Note. and 3is0 states additional conditions under which the entire Note rmay
be acrelerared snd become ummediarely due anc payadie and will be subject 10 interest and defauic interest.

Default Interest and Acceleration. On Borrower's tfauit, and at Lender's option, all unpsid principal. intluding amounts
advanced for (AXES. ASUFANCE. €IC, LMe paymen: fees, interest and defauls (iterest. shall deoome immediately Sue and payablc
without notice or demand by Lender. Inrerest on said accelerates amount shall be  4.00 % per annum above the interest
rate in effect at the time as Rated in Section 3(a)-(e) above

Waiver, Any delsy or omission by Lender in exercising a right or remedy thail nor waive that night or remedy o7 sny other righ
or remedy. Any explicit waver of defavl by Lender must be in writing and signed by Lender. No waiver of aefault by Lender
snail operate as a warver of any other defaujt or of the same deisvit on & farure oceasion

6. PREPAYMENT.
Borrower is subject 10 the followang prepavment provision:

{ X) No Prepayment Penalty, Provided Borrower is not in dafaull under this Note, Borrower hes the nght 10 make pavments in
savance of the seheduied pavmen: dates Such an advance payment is referred o &s “prepayment’. If Borrowwr, in making 2
ptepayment. intends the prepayment 1o be applicd (o reduce the principal balance of the Joan, Borrower must so inform Lender
in wnling accompanying the prepayment. Absent such a writing, o unless agreed 10 in writing otherwise, Lender may spply all
pIymencs, including regular installments, received ffom or on behalf of Borrower and all proceeds of real or personal propety
coRsteral to principai, interest or any part of the indebtednexs as defined i the deed of rust. mongage o sacurity agrcement as
Lenader, wn its sole discrerion. mey choose. Borrowe: mav make a full prepaymenc or parvisl prepayment without paying &
prepaymen fee. If Borrower makes i partiai-prepayment, there will de no Oeidys in the due dates of Borrower's installment
peymen: unless Lender agrees in writing to thoss dalays. Unless Borrower and Lender agree otherwise, Lender at its sole
discretion may reamortize the loan on the basis of the new principal balance: otherwise, the making of 3 prepayment will operate
only t¢ discharge the loan at an earler date.

{ ) Prepayment Penalty.

STANDARD CONDITIONS

Vile :his Note is in effect Borrower will: (1) at Lender’s request, furnish information to Lender relating 10 Borrower's business and financial
affairs and pevmw: Lendcer {0 oxamine Borrower's DOOKS 810 records: (2) mantain all other Josns with Lender in 2 current status: (3) allow
Lenader to napeat and appraise Lenac:’s colinieral; (4) promptly notify Lender of any poteatisi materis) adverse change in financial condition
or nocify Leader in writing of any passible defavlt under this or any other loan agreement with Lender oc with any other kender ot of any event
which would bacome ah event of default upon the lapse of time or the giving of aouce or daeh: (5) sll other o a3 Lender may
lawfully require in conneczion with this Joan, and (6) comply with all terms and conditions of all cther documents sxecuied ia connection with
this loan,

STOCK, VOTING RIGHTS AND ALLOCATION. Pursusnt to the Farm Cradit Ac of 1971, 38 it may from time fo time be amended,
Borrower shall acquire 3nd maintain capital IOCK Of PArTICPRrion Sermuicyes of Lender, or in the case of 2 Federal Land Bank Associstion, of
the Association. subject 10 change from time to time 3t the discretion of Lender/Amosation Board of Directors. Any incroased eapital stock
or paruiGpaLion otrtificate requirements of Lender/Association shail be added to Borrower's principal indebtedness in such amounts a8 Lender
may [rom time to time requise. Al the option of Lender, any amounts borTowed (0 purehase apiral Hock or participation certificaies, and any
ampunts repaid from retirement of such srock or cemificares, May be recoroed as part of the loan aecounting in the Transagion Summaery
refetred to herein, or in 3 separate xock of Joas account.

Borrowsr hevedy prants to Lender o security interest in and lien upen all cipital stock and participation ceruflastes as Collsreral for the
Incediednass. Upon an Event of Defsuit, Lender/Asociation may, but s not required to, 3pply all of part of the proceeds from such apial
sock of pagticipstion certificales agains ine suMms oweg Lenaer under this Note, As required By Lender/Association bylaws and the fedenal
and anry Kate COme tax law(s). Borower agrees ther the amount of any distribution of patronage made by written notce of allocation 10
Borrower afier the ¢aie of this Note will be included in the Borrawer's gross income for the purposc of federal income tax for the year in which
the nocice is received.
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. TRASSHEK BY LENDEK lenoer WU transier or ausign thus ote Oor any ponien r~geol, and gciner 10 the trans{erne(s) { ho«eho;oc:')
Al 7 any POTION Of Lhe groper™ EN 4 BY 1t as sccuniny hercunder, and the Noisholoc B inereupon decome vesied with all the power and
fohis neren gven to Lander wiih TEXpEQ IDCTEI0 ANG A bwch UME the 1erm “Lender” as herein vied shall be deemed 10 Mean and indude the
"Notsholder, ang Lender shall theraafier be forever rolieved and fully duscharged from any ané all liability or responsibility 10 Borrower, but
Lende: 1hal rotain Al TARLS anG POwErs hereby Biven with respect 10 property not 3o iranuferrec, sold or assigned.

REPORTS. Borrower shall fumish Lender s 500n as possibie. but in no event iater ihan 120 aays afier each fiscal year, finanGal repory for
cash of the undersigned. indluding a balance sheet and 2 profit and Joss Ratement.

DISCLOSURE ‘CONSENT. By signing this Note, Borrower agrees that Lender may disclose financial information to other Farm Credit
Svsem inssituvons. Borrower furiher authorizes Lender 1o make credir inquiries, verifv ereds, verify employment, and 10 oblaun credit agenoy
’é]”‘“ regarding Borrower.

FEES AND CHARGES OF ATTORNEYS AND OTHERS. in the cvent that Lender _mploys attomneys, accountants, sppfaiser,
consuilants, or other professional or outside assisiance. including the semnces of any aliomey whe is 2 drec emplovee of Leades, in connection
with:

(A) The preparation, modificauos. or rencwal of this Nore, security sgreement, deed of 1rusi, morntgage. or any oiher documenl incident 16 this
Note;

(B) Advising Lender concerning it iegal rights and obligations wath 1egasd to the Notc or secuniy given for the Nete, intuding sdvising Lender
wath repard (o Borrower's exerqse of anv righis under Lthe provisions of ve Farm Credit A, any policy or program of Lender, or any sixe or
fedaral lawy

(C) Any hugation, Qispute, proceeding o- agtion, whether ingituted by Lendet, Borrower. or any other person. relating io the Note, sacnrity
given for the Note, or Borrower's affairs. including represemiation of Lender in anv bankrupicy, intolvency, or reorganization aase or
proceeding institvied by or ageinst Borrowes, and snv suiempt by Lender to enfores any nght against Borrower,;

(D) The ingpeciion, verification, pro:action, collechion, processing. sale. liquidation, o1 dispasiten of security gives Jor the Note;

(E) Any a0 the type of expenses referr=d 10 10 (A) through (D) sbove incurred by Lender n connection with any gusranty of the Note,

he reasonable amount of expenses s0 incurred by Lender shall be pavadle on 6emand and Lender may. 8t ks opiion, add the amount thexwof to
principal 3nd an appropnsic amount of Capual Stock or Paricpation Cenificates as required by Lender's bylaws and Farm Credit Admmigiration
regulsiions, and theresfisr charge incorest on such amounts at the inteTest rate appLicAvic 1o prinaipai.

UNIFQRM SECURED NOTE. This Note is 8 uniform inttrument with imited vanations 1n some jurisdictions. 1a addition to the proteciont
given 1o Londer under thjs Note, 3 mortgege, deed of trum. or securily agreement (the “Seaurity Ingrument”) securing this Note proteats Lender
from possible losses which migh: result if Borrower does not keep the promises made in this Note, That Securiry Instrument deseribes how and
vader what conditions Borrowe: may be required 1o make immedisie pavment in full of all amounts owed under this Note. One of those
conditions relates to wav ransier of the proparty covered by the Seeurity Jnmrument, which provides as follows:
In the event the herein-deseribed Property, or sny part theree!, or ary interest therein. is sold, agreed to be sold. conveved or alienated by
Trustor, or by operation of law or otherwise, cxoept by iaheniance, all obligations secured hereby. irTespeaive of the maturity daice, ¢t the
oplion of the holde: hereof, and withour demand or natics. shall immedigtely become due and pavabie. Failure 10 oxercise such option shall
1oL CONSUIuLE & wasver Of Lhe righ: 10 exerdise this oprion in the even: of subsequent sale. agreement 10 3ell. convevanee or aliknation.
TRANSACTION SUMMARY. Al disbursements and repayments of Indedredness shall be posted on Lender's acedunting records.
Periodically, Lender shall send Borrowes & 1ransaction summary of & similas Joan accounting If Borrower fails to objec 10 the accounting in
writing within 30 days of jis mailing by Lender. Borrowes shall heve waived any right 1c object 10 the sccurscy of ihe agcounting and the scoounting
mey be adranted :nio ovidence b Lender for the purpose of establishing the balarcr gue Lender in any legel proceeding arising between the
parties.

WATVER OF DEMAND. Borrower. any endorser, surery or guaranior of this Neie, scverally waive preseatment for payment, demand. aouee of
NON-pEVINENL, Protest and notice of protest, and all defenses on the grovnds of am: extenwoms, changes in terms of payment, o7 roiease of soourity
that may be granicd by Lender. The Borrower and endorsens of this Note also severtily warve sy and all other defense of right of ofTset against
the holder hereof when this Note is held as ealJatesal upon Western Farm Credit Bank securines,

RELEASE AND EXTENSION. Borrower, any encorser, surefy of guarantor of this Noce. soverally agree that Lender may m any time, withou
notice, felease all or any part of the secunty for this Nore (including 3ll or any pan of the premisas coversd by the referenced mortgage of doad of
trust); ETeNt B ensions, deferments rencwals or reamonbations of any part of the oehe evigenesd by this Note, and release {rom personal Jiability
33y one or more of the parties who are or may become Jiabie {or thus debt: all withou: affecung ihe personal liabity of any other party.

LOAN CHARGES. If 8 Jaw, which applics (0 this J03n and which sets maximum ican charges, is finally interpreiod 50 that (he intérest or other
losn charpes collected or 16 be collected in conpection with this joan exceed the permutied limits, then: (§) any such loan charge shall be reduced by
the amount necesssry 1o reduce the charge 1o the peemitied limit: and (ii) any sums already colleced which exceeded permitted himits will be
refunded (0 Borroex:, without interest theseon. Lander may choose [0 make this refund by redwcing the prinepal Borrower owss under this Note
or by making # direct pavment (o Borrower. 1 2 refund sedutes prinapal Ine reduci.or wali be treatec 3+ a partial prepinyment.

INCORPORATION BY REFERENCE. This Note includes sll amendments, supplements and modificasions 1o i3, and also incorporstes by
reference the terms of all assignmenis, mttruments, documents, other Writings or written agreements berween Borrower an¢ Lander, including
withou! limitation, applications, Jo&N COMMIIMENIS. NOLES ANA ssturity documents.

BORROWER’S GUARANTEES. By signing this Netc, Borrower warrants that Bormowe: has Jegal suthority 10 enler into this transsetion, that
the terms and conditions of this contrect do NOU COMrEvEnc the rerms and condinons of any other eontract(s) of Borrower, thar Boerower's
represemations in connecion with this feam are true and accurate, and that Borrowe: is not involved in. or has sny erpeastions of invovement in,
sny legal action that might impair Borrower's finandial condilion or ability 19 continue bunness

CAPTIONS. Captions used in thit Notc are inseried only as a maner of convenience and for reference, and in no way define, imiz or describe
the scops or intent of Any term er provision.

APPLICABLE LAW. Enforeement of this Note or security sgreemen: and any other document execured in conmection herowith shall be
governea by and constrved in accordance with federal laws 16 the extent applicabic, and thall otherwise be governed by the laws of the RMe
speciied on page one of this Note, immediatcly above Seaction 1.
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MERGER. Ths Notc supersedes 2ll prior ora) negoLianions. representations. and promises which are merged into this wriking. This Nate,
and any smendments, modificatians Or extensions (o i, constitutes the enrire sgreement berween Borrower and Lender.

OBLIGATIONS OF PERSONS UNDER THIS NOTE. The liabiuty of each Borrower executing this Noce shall be that of co-maket and
20K thac of a8 €ROOMEr. ACCOMMOGILON party or guarantor. The separare property of smy marmed person exeniting this Note shall be Lable
for the indebtedness evidenced heredy

The representative of Lender with whom you are desling «t pot authorized to make any oral sgreements or asgurances. Do not sign this
Note if you believe that there are soy agrvements or voderstandings between you and Lender that are bot set forth in writing in this Note of
the other documente.

BY SIGNING, BORROWER ACKNOWLEDGES THAT BORROWER HAS READ AND AGREES TO THE TERMS OF THIS NOTE,
INCLUDING THE STANDARD CONDITIONS AND HAS RECEIVED A COMPLETED COPY OF THIS NOTE AND THE RELATED
MORTGAGE, DEED OF TRUST OR OTHER SECURITY DOCUMENTS WITH ALL APPLICABLE BLANKS FILLED ™ PRIOR TO OXR
AS A PART OF THE CONSUMMATION OF THIS TRANSACTION.

This Note is secured by personal property liens and by 3 deed of trust darted
June &4, 1993 2o be recorded in the official records of Napa County and by a

deed of trust dated Jume 4. 1993 to be recorded in the 3fficial records of
sonoma Counry, botn of the Stace of Califormis.

Fredezrie W. Conztant aka Fred W. Qonstant
Mary ?.instant

ACAs and FLCAs only:
INDORSEMENT - The within Note is hereby indorsed by the payes named in the body of s8id Note a3 if the name bf the payee were
acuslly exacuted under the indorscment.

TAY TO THE ORDER OF WESTERN FARM CREDIT BANK. Saeraments, Caiifornis.
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